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SUBJECT: CHEMICAL BANK OF NEW YORK 

1 . PURSUANT TO YOUR REQUEST, LAINGEN TODAY TELEPHONED 
EXECUTIVE VICE PRESIDENT CHARLES CARSON AT CHEMICAL BANK 
CONCERNING ITS DOLS 5 MILLION ONE YEAR LOAN TO CPE. 

2. LAINGEN INDICATED WE UNDERSTOOD FROM EMBASSY LISBON 
THAT BANK PRESENTLY DOES NOT PLAN TO RENEW THIS LOAN WHICH 
EXPIRES MARCH 2. HE THEN WENT ON TO DESCRIBE WHAT WE 
BELIEVE TO BE A POSITIVE TREND POLITICALLY IN PORTUGAL BUT 
ONE WHICH WOULD DEPEND IN PART ON THE OUTLOOK FOR THE 
ECONOMY. THERE TOO WE BELIEVE THERE IS NOW MORE EFFECTIVE 
GOVERNMENTAL FOCUS AND ACTION. IT WAS IN THIS CONTEXT THAT 
WE HOPED THE BANK WOULD TAKE ANOTHER LOOK AT AN EXTENSION 
OF THIS LOAN, RECOGNIZING THAT THE BANK'S DECISION MUST 
ULTIMATELY BE ITS OWN BASED ON ITS OWN JUDGMENT OF THE 
FINANCIAL ASPECTS INVOLVED. 
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3. CARSON SAID HE WAS GLAD TO HAVE THIS VIEW FROM THE DE- 
PARTMENT. HE SAID THAT A BANK REPRESENTATIVE NAMED SEABOLD 
WOULD BE GOING TO LISBON IN THE VERY NEAR FUTURE TO CONSIDER 
THIS MATTER AND WOULD BE IN TOUCH WITH OUR EMBASSY. INGERSOLL 
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